
Previous: 5,968.0 PSEi change: 0.49%

High: 0.0 Best: BPI +166.03%

Low: 5,934.5 2nd best: AGI +2.96%

Close: 5,997.1 2nd worst: AEV -2.31%

Val. traded (mn): 3,348.4 Worst: PGOLD -2.90%

Tenor Change Yield Tenor Change Yield

3 months +0.0060 1.2070 5 years +0.0430 2.7420

6 months +0.0210 1.5180 7 years +0.0470 2.9000

1 year +0.0120 1.8390 10 years +0.0170 2.9220

2 years +0.0400 2.1970 20 years +0.0450 3.7070

3 years +0.0410 2.4150 30 years +0.1370 3.8350

4 years +0.0390 2.5920

Previous Close Previous Close

PHP/USD 48.540 48.510 EUR/USD 1.1846 1.1846

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.1039 5 years +0.0127 0.2643

6 months -0.0026 0.1141 10 years +0.0065 0.6723

2 years +0.0100 0.1370 30 years - 1.4116

Philippine peso

September 15, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields rose amid optimism on the approval of the Bayanihan II law. The Philippine Peso was flat ahead of the US Fed

meeting.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended higher while the US dollar weakened on the back of vaccine hopes. The US Treasury yields inched upward ahead of the Federal Reserve 

meeting.

 Local fixed income yields rose on the back of the positive sentiment over the
recent approval of the Bayanihan II law and in anticipation of upcoming
issuances from the BTr. On average, yields rose 4.07 bps DoD, led by the long-
end which increased by 6.63 bps DoD.

 Local equities inched up driven by optimism on the economic recovery
following the approval of the Bayanihan II into law. This was also ahead of the
FOMC meeting as they shifted their focus on the tone and move of the Fed.
The PSEi closed at 5,997.14 (+0.49% DoD).

 Under the newly signed Bayanihan II law, the Bangko Sentral ng Pilipinas is
now allowed to lend more to the Bureau of the Treasury to fund the
government’s coronavirus pandemic response. This increases the cap that the
BSP may directly lend to the government from 20% to 30% of average revenue.
The additional direct provisional advances will be available within two years
from the law’s effectivity.

 Manila Electric Co. (PSE Ticker: MER) filed a motion for reconsideration for
the Php19 million penalty imposed by the Energy and Regulatory Commission.
This is after the power distributor allegedly failed to clearly indicate on its
monthly bills that the charges were just estimates and violated the advisories
issued by the ERC during the community quarantine period.
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 US equities gained on corporate deal-making and renewed coronavirus vaccine
hopes. US tech company NVIDIA and health company Gilead both reported
acquisitions worth up to $40 bn and $21 bn respectively. UK company AstraZeneca
renewed its phase III trials after pausing due to safety concerns. The DJIA closed at
27,993.33 (+1.18% DoD) while the S&P 500 closed at 3,383.54 (+1.27% DoD).

 Asian equities rose driven by the renewed hopes on the COVID-19 vaccine after
AstraZeneca resumed its phase-3 trial. The MSCI APxJ closed at 566.97 (+1.06%
DoD).

 European equities were flat as optimism surrounding the resumed COVID-19
vaccine trials of AstraZeneca was offset by Brexit woes, as the EU is set to reject
the latest Brexit proposal. The MSCI Europe closed at 122.12 (+0.12% DoD).

 US Treasury yields rose slightly as investors awaited for the Federal Reserve
meeting on Sept 15-16. On average, US Treasury yields rose by 0.36 bps DoD,
with the 2Y ending at 0.1370% (+1.00 bps) and the 10Y closing at 0.6723% (+0.65
bps).

 The US dollar fell driven by risk-on sentiment over the economic recovery following
the positive news on the vaccine. The DXY closed at 93.0520 (-0.301% DoD).

 The Philippine peso was flat as the market focused on the upcoming Fed
Meeting. The USD/PHP pair finished at 48.51 (-0.06% DoD).


